AMENDMENT
Utah State Board of Education

Charter School Board Executive Summary Report

The Utah State Charter School Board (SCSB) is charged with authorizing, monitoring, evaluating, and dismissing charters of public schools in Utah.  Its work is under the direct supervision of the Utah State Board of Education (USBE) per Utah Code 53A-1a-501.5.

This summary report shall be completed by the SCSB and submitted to Martell Menlove, Deputy Superintendent, Utah State Office of Education, two weeks ahead of the regularly scheduled USBE meetings for approval and inclusion in the board’s agenda materials.  Only that which is in writing, and included in the agenda materials, as ratified for recommendation by the SCSB, shall be considered by the USBE in its final approval process.  Attachments, by way of clarification, or elaboration, may be included.

1.
Charter School

Utah Virtual Academy








2.
Street Address

512 E 4500 South Suite 200
 Phone

801-262-4922



3.
City

Murray




District

Statewide


4.
This is a school located in an area:
( X ) Rural

( X ) Urban

5.
Chief School Officer
Karen Rackliffe



Phone
801-269-1997


6.
Requested amendment to charter:

Utah Virtual Academy desires to increase its student population for the 2011-12 school year by 750 students, specifically targeting underserved students for these seats.
7.
Summary description of charter school: How many students will the school serve and what grades?

Utah Virtual Academy is a full service virtual charter school serving students in all areas of the State of Utah. The school serves 2050 students in grades K-12.

Does the grade configuration align with the local school district configuration?

Yes, the school serves all grades in public education.
8.
What is the financial position of the school?

At the end of FY09, Utah Virtual Academy (UTVA) declared a net asset balance of $4,310 and included an operating deficiency of $27,093. Across FY09, UTVA experienced a decline in net assets of $76,814. Capital Assets (equipment) were valued at $35,823, while a related party note payable stood at a value of $4,420. During FY09, the school made capital outlays of $39,951 and received proceeds of a related party note payable in the amount of $100,000.  Audited financial statements note, in this regard, that “certain officers of the school are employees of K12, Inc. (K12). At June 30, 2008, the School owed K12 $50,000 for an advance received in the prior year. During the year ended June 30, 2009, the School received additional advances of $100,000…” An existing EMO (Educational Management Organization) relationship with K12 allows that any excess of funds which would otherwise constitute an operational increase will accrue to the EMO; interim financial statements therefore record a zero for asset accumulations across FY10. K12 has, in this regard, committed to providing accommodation credits such that the school does not end the year in a negative net asset position, and as of June 30, 2009 the amount owed to K12 net of such credits totaled $973,408. During FY09, credits were issued in the amount of $753,744. Audited Financial Statements indicate that the school has entered into a long-term agreement with K12 for fees associated with management and technology services based on a percentage of qualified revenues; these amounted to 21% of such revenues during FY09.  During FY11, the school plans for an operating increase of $3,237.  Other obligations include an operating lease requiring payments of approximately $1,067 per month.
9.
What is the position of the local district regarding the amendment request?  Who was the contact at the local district?  (Attachment of letters, if necessary)

This amendment request was sent electronically to all district superintendents on October 25, 2010. No responses have been received to date.
10.
What specific conditions or concerns did the SCSB place on the school in order to recommend full approval of this amendment?


The State Charter School Board discussed its concern that Utah Virtual Academy was seeking preferential consideration by stating it would serve underserved students, but did not see the plan of how the school would outreach to these students. Utah Virtual Academy satisfactorily answered the State Charter School Board’s concerns.
11.
Please provide a brief summary of other points the SCSB would like the Utah State Board of Education to consider in making the decision to approve the amendment.

The State Charter School Board is pleased with Utah Virtual Academy’s desire to serve underserved students and its efforts to serve students with disabilities.
12.
Votes of the SCSB in approving the charter school application:



(Listing of charter board members’ vote)

Scott Smith, Dean Brockbank


Yolanda Francisco-Nez


Recommended full approval

Tom Morgan



Did not recommend approval






Recommended alternate approval*


NOTE: Laura Belnap abstained from voting


*Provide detailed explanation of alternate approval

The Utah State Charter School Board assures the accuracy of this report, supports this application, and submits it to the Utah State Board of Education for final approval.

Signature, SCSB Chair






Date

The Utah State Board of Education considered this application on 















Date

This application is: (   ) Approved


(   ) Not Approved, for the following reasons:

Signature, USBE Chair






Date
1

